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Office of Drinking Water Mission
We work with others to protect the
health of the people of Washington

State by ensuring safe and reliable
drinking water.
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Background and Purpose

Olncrease public health protection and compliance
with drinking water regulations.

OReimbursements through low-interest loans.

OFunded through the U.S. Environmental Protection
Agency and loan repayments.
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DWSRF Contact Information

OJanet Cherry 360-236-3153
OSara Herrera 360-236-3089
OHeather Walker 360-236-3106
OTracie Cantrell 360-236-3107
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Loans and Grants Contact Information

OMike Copeland 360-236-3083
OEloise Rudolph 360-236-3124
ODennis Hewitt 360-236-3017
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Funding Opportunities

OConstruction loans:
o October 1- November 30, 2018.

OEmergency loans:
o Open year-round.
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Construction Loans

OApplication available October 1 to November 30,
2018.

OAbout $20 million available.
0$3,000,000 limit per jurisdiction.

02.25 percent interest rate, 20-year loan term if no
subsidy.
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Construction Loans

OUp to 50 percent subsidy based on affordability
index or for a consolidation project.

O Affordability index is ratio of average monthly
water rate to monthly median household income

OIf affordability index greater than 2.0 percent, can
receive subsidy
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General Requirements

OSubmit each project separately.

OMeet Water System Plan submittal and approval
deadlines. Planning documents must valid (not
expired) until November 30 for 2018 applications.

Olnstall service meters if not already totally
metered.

OCultural and environmental reviews
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Construction Loans

OEligible Applicants:
oGroup A community systems.
oGroup A nonprofit noncommunity systems.
oGroup B systems converting to Group A.
oTribal systems not receiving SRF tribal set asides.
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Construction Loans

OEligible Projects:
oProjects that address a public health risk.
oProjects that upgrade deteriorated facilities.
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Construction Loans

Olneligible Applicants:
oGroup B systems not converting to Group A.
oGroup A noncommunity, for-profit systems.
oFederally and state-owned systems.
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Construction Loans

Olneligible Projects:
oOperations and maintenance.
oFuture growth or fire flow.
oNo construction component.
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Construction Loans

OTwenty-year loan repayment term.

OProjects receiving subsidy can have up to 30 years
for repayment.

OConstruction must be completed within 48
months.

OLower interest rate for projects completed in 24
months if not already receiving subsidy.
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Construction Loans

OTimeline of funding.
oApplications received: October 1 to November 30.
oApplications reviewed: December 1 to January 31.

oApplicants notified on funding status: February
2019.

oScopes developed: March to May 2019.

oContracts executed and money available: July
2019.
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WHAT IS NEW THIS YEAR?

INET

Construction Loan

OOne percent loan fee. For non-subsidy projects,
collected at loan execution.

01.75 percent for projects receiving subsidy,
2.25 percent for all other
projects.
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Construction Loans

OWater System Acquisition and Rehabilitation
Program (WSARP) grant funding

O Approximately $5 million available for
consolidation, restructuring, and receivership
projects

OUp to $500,000 grant available per jurisdiction,
based on affordability index of system being
consolidated

OMust be a construction project
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Construction Loans

OLead service line (LSL) and gooseneck
replacement:

o Document presence of lead through historic records, age
of homes.

o All work within 500 feet of LSL or gooseneck
removal/replacement eligible for reimbursement.

o Can reimburse for entire service line replacement from
main to meter.

o Easements are not required.
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PROJECT SCORING

Construction Loans

OAIl projects scored and ranked based on health risk
being addressed.

OFive risk categories.

OCan also receive bonus points for asset inventory,
approval of plans and specifications, completion of
cultural or environmental review.
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Construction Loans

OSee Appendix A of the guidelines for scoring
information.

o Guidelines available online at doh.wa.gov/DWSREF.
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Construction Loans

OBased on project score and ranking, the highest
scoring projects are funded until all funds have
been exhausted.

OSubsidy is awarded based on the score and ranking
until subsidy has been exhausted.

o Required to award 20 percent of EPA grant award as
subsidy.
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Construction Loans:
Risk Category 1

OUp to 120 points awarded in this risk category.
ODocumented microbial contamination.

OTreatment technique violation for Total or Revised
Total Coliform Rule, groundwater, or surface water
treatment rules.

O E. coli detected in a well.

WA State DOH | 24

Construction Loans:
Risk Category 1

OHydraulically connected to surface water.
OEPA health advisories for microbials.
o Legionella.

o Cyanotoxins (blue-green algae) .

= 0.3 micrograms per liter for
microcystins.

m 0.7 micrograms per liter for
cylinderspermopsin.
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Construction Loans:
Risk Category 2

OUp to 110 points awarded in this risk category.

ODocumented primary inorganic contaminant MCL.
o Nitrate or arsenic.

ODocumented lead or copper action level violation.

OPFOS and PFOA combined above 70 ppt.
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Construction Loans:
Risk Category 2

OCorrosion control projects for lead and copper.
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Construction Loans:
Risk Category 3

OUp to 95 points awarded in this risk category.
OOther primary chemical risks include:

o Radionuclides, disinfection byproducts, volatile and
synthetic organic chemicals.

OSanitary survey significant deficiencies:
o Must also have a compliance order.

o Example: Install disinfection due to threat within
sanitary control area of the well.
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Construction Loans:
Risk Category 3

ORemoval and replacement of lead service lines and
goosenecks.

o Provide documentation through historic records, age
of house.

o All work eligible for reimbursement if done within
500 feet of lead service line or gooseneck
replacement. Includes water mains, replacement of
service line from main to meter, hydrants, valves.

OReceiverships.
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Construction Loans:
Risk Category 3

ORequired to install disinfection for activities not
covered in risk Category 1.

o Example: Unsatisfactory coliform samples for
groundwater system.

OEPA health advisory for chemicals.

o Manganese: 0.3 milligrams per liter (secondary MCL
is 0.05 milligrams per liter).
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Construction Loans:
Risk Category 4

OUp to 60 points awarded in this risk category.
OSecondary MClLs.

olron or manganese.
OSeawater intrusion.

& OLDOLYMPIC
| WELL FACILITY
£ CLALLAM COUNTY
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Construction Loans:
Risk Category 4

OResilience: Ability of water infrastructure to
withstand and recover from natural and man-
made disturbances to their normal functioning.

o Project must benefit 51 percent or more of
population served. \ , -

o Examples: Seismic upgrades,
intake upgrades for drought
and flood conditions, intertie,
and generators.
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Construction Loans:
Risk Category 4

OSanitary survey significant finding.
o Must also be under a compliance order.

o Example: Spring or well at risk of physical damage
and need to construct an enclosure.

OEighty percent of arsenic or nitrate MCL.

o Assist systems to proactively address public health
issue.

OConsolidation and restructuring projects.

o If project not captured in risk Category 1, 2, or 3, it
will score in risk Category 4 and receive bonus points
for number of systems consolidated.
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Construction Loans:
Risk Category 5

OUp to 40 points awarded in this risk category.

OProjects not captured in previous risk categories:
o New reservoir or pipe replacement.
o New pump station.
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Additional Funding for Construction
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Construction Loan

OEntities can receive up to $300,000 in additional
funding.

o Award under the same terms per loan contract,
however may not have subsidy.

o Project must be within same scope as in the loan
contract.

o Provide bid tabs and reason for bids being higher
than budgeted.

OThree million dollars budgeted this year and funds
awarded on a first-come basis.
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Emergency Loan

i Emergency
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Emergency Loan Program

OOpen: Year-round.
OLimit: $200,000 per entity.

OPays for: Recovery from drought, wind damage,
floods, landslides, wildfires.

OEligible entities: Group A publicly and privately
owned not-for-profit community systems (up to

10,000 people) and noncommunity systems owned
by nonprofits.
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Emergency Loan Program

OEligible activities:
o Construction, reconstruction, replacement or
rehabilitation.

o Temporary repair or improvement needed to
continue or restore service.

o Preconstruction activities.
ONo minimum amount.

OTwo-hundred thousand dollars maximum per
occurrence.
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Emergency Loan Terms

Olnterest rate: 1.75 to 2.25 percent.
OForgiveness: Up to 75 percent.
OLoan Terms: Six years.

OTime of performance: Two years from contract
execution to project completion.

ORepayment: Starts the first October after contract
execution.
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For More Information

ER TN

Janet Cherry

360-236-3153
Janet.Cherry@doh.wa.gov

doh.wa.gov/DrinkingWater

fleale’

handle: WADeptHealth
WA State DOH | 41
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DWSREF Cultural/Historical and
Environmeltal Reviews

Heather Walker
Cultural Resources Coordinator
360-236-3106
heather.walker@doh.wa.gov

fleale’

handle: WADeptHealth
WA State DOH | 42

Types of Reviews

OEnvironmental review

o Complete State Environmental Review Process (SERP)
for DWSRF Program (NEPA-like process)

o Comply with State Environmental Policy Act (SEPA)+
O Cultural/historical review

o Comply with National Historic Preservation Act,
Section 106

WA State DOH | 43
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Projects that Require Review

OAIl projects with a federal nexus
oPermit, license, and approval
oFederal lands
oFunding (in whole or part)

OAIl DWSRF projects with
oConstruction
oGround disturbance
oPotential impact to historic structures
oPotential to impact the environment
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Environmental Review

OComplete SERP
oComplete SEPA
oPublish for public comment
oStart Immediately

WA State DOH | 45
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Complete SEPA

OComplete SEPA at local level
oPermits, funds and activities
oLocal entity is the lead agency

OSend SEPA determination and supporting
documents to DWSRF Coordinator

oecology.wa.qgov/requlations-permits/SEPA-
environmental-review
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SEPA-Exempt Projects

OStill need documentation on how the project is
exempt

OConsider the entire project, not just the pipe size
OMake sure it's truly exempt

OSEPA exemption must still be published
o Template available
oMay be combined with Section 106 publication

WA State DOH | 47
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When Project Already Completed SEPA

OSEPA determinations do not expire
oMay be asked to amend, if needed

OPrevious SEPA and/or NEPA determinations may be
adopted by DWSRF program

OSend determinations and supporting documents to
DOH
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Cultural/Historical Review

“..Congress established a comprehensive program to
preserve the historical and cultural foundations.
Section 106 of NHPA ... requires Federal agencies to
consider the effects of their actions on historic
properties and ... ensure preservation values are
factored into planning and decisions.”

oSection 106 National Historic Preservation Act
(federal)

olt’s a process, not outcome

WA State DOH | 49
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What Are the Steps?

Initiate the process
Identify historic properties
Assess adverse effects
Resolve adverse effects

Proceed
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& Section 106 Review Process

36 CFR § 800.3-7

INITIATE the process

* Determine undertaking

» Coordinate with other reviews
+ Identify SHPO/THPO, Indian tribes/NHOs, and other parties
* Plan to involve the public

No undertaking with
potential to affect historic
properties?

NO

IDENTIFY historic properties

Determine APE and scope of effort
*  Make reasonable and good faith effort to identify
« Determine National Register eligibility
« Consult SHPO/THPO, Indian tribes/NHOs, and other parties
« Involve the public

No historic properties
present or affected?

V

NO

=~ | ASSESS adverse effects

«  Apply Criteria of Adverse Effects
« Consult SHPO/THPO, Indian tribes/NHOs, and other parties
* Involve the public

No historic properties
adversely affected?

V

NO

AGREEMENT or

WV

RESOLVE adverse effects
Develop and consider alternatives or modifications to avoid,
minimize, or mitigate adverse effects 3
Notify the ACHP Council Comment
Consult SHPO/THPO, Indian tribes/NHOs, and other parties
Involve the public

PROCEED

 A—
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Consultation

OState Historic Preservation Officer (SHPO)

OlIndian tribes/Native Hawaiian groups
o Tribal Historic Preservation Officer (THPO)

o Twenty-nine federally recognized Tribes in Washington
State

o Five federally recognized Tribes from bordering states

OOther interested parties

o Local historic groups (boards, commissions, societies,
museums)

o Divers, bird watching, walking groups
o Other tribal groups (non-federally recognized tribes)
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Already Completed Reviews?

OOther reviews done through other agencies may
be considered (send to DOH).

OMay be able to adopt previous federal
determinations.

OMay not adopt GEO 05-05 determinations.

OPrevious work may be considered to make a new
DOH determination.
ODoes previous work expire?

oDepends on scope, APE, location and type of
work.
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When You're Done

OProject reaches compliance once DOH issues a
written final completion notification letter

OIf unsure, ask
OMay lose funding if activities are not approved
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Things to Consider

OThe earlier, the better

Oinclude IDP considerations in bidding process and
documents

OArtifact ownership and curation costs

OCreative solutions for avoiding, minimizing, and
mitigating adverse effects (available tools)

OThink about the “what if's” and alternatives

WA State DOH | 55
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Heather's #1 Tips

OCheck in with funders early
OGet started on requirements early
O Communicate often
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DWSREF Cultural/Historical and
Environnintal Lead

Heather Walker
Cultural Resources Coordinator
360-236-3106
heather.walker@doh.wa.gov

fleale’

handle: WADeptHealth
WA State DOH | 57
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DWSRF Team

Janet Cherry 360-236-3153 Mike Copeland 360-236-3083
janet.cherry@doh.wa.qgov mike.copeland@doh.wa.qov

Heather Walker 360-236-3106 Eloise Rudolph 360-236-31254
heather.walker@doh.wa.qov eloise.rudolph@doh.wa.qov

Sara Herrera 360-236-3089 Dennis Hewitt 360-236-3017
sara.herrera@doh.wa.qgov dennis.hewitt@doh.wa.gov

Tracie Cantrell 360-236-3107
tracie.cantrell@doh.wa.gov
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Queslions?
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